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Key principles and conditions of international taxation

Taxation by country of
residence:

Countries tax the worldwide
income of their tax residents.

This means if you are a tax
resident of a country, you are
liable to pay taxes on all your

income, regardless of where it is
earned.
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Taxation by source of
income:

Countries tax income that is
sourced within their borders.

This means if you earn
Income in a country, you may
be liable to pay taxes on that
income in that country, even
if you are not a resident.



Avoiding of Double Taxation and Prevention of Tax Evasion:

Double Tax Treaties (DTTs):
* Individual States conclude bilateral double tax avoidance treaties
* The Czech Republic has concluded DTTs with almost 100 countries

* https://www.mfcr.cz/cs/zahranici-a-eu/smlouvy-o-zamezeni-dvojiho-
zdaneni/prehled-platnych-smluv

* These treaties allocate taxing rights between
contracting States

e DTTs often follow the OECD Model Tax Convention,
the structure is uniform,
but they contain various differences
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https://www.mfcr.cz/cs/zahranici-a-eu/smlouvy-o-zamezeni-dvojiho-zdaneni/prehled-platnych-smluv

Tax Residency as a Crutial Factor

* Tax residency dictates your tax obligations and benefits in a specific
country.

* Each country has its own rules for tax residency, typical factors are physical
presence, usually >183 days or place of residence

* Dual Residency: In cases where an individual is considered a resident of two
countries, DTTs provide tie-breaker rules to determine which country has
the primary right to tax.

* DTTs set out criteria for determining your tax residence and also methods
how to eliminate double taxation

= Your tax residency does not have to be the same as your visa residency
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Criteria for Determining Tax Residency in DTTs

Article 4 of the DTT - gradually applied criteria

1. Physical Presence: Spending more than 183 days in the country within a tax
year can establish tax residency.
In the CR this does not apply to those who study or for medical treatment AT

2. Permanent Home: Having a permanent home available in the country

3. Habitual Abode: Where you customarily live, even if you spend less than 183
days there

4. Center of Vital Interests: The location of your personal and economic ties,
such as family and social connections

5. Nationality: In some cases, your nationality can be a factor, especially if other
criteria are inconclusive
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= Olivia as a Greek, she study at UCT Prague, she spent here
more than 183 days, she lives at a dormitory, she has a flat
or house in Greek, she is working for a small part time job
In Prague.

= She will remain a Greek tax resident . She pays tax from
her job in Prague to the Czech Tax office AND

= She has to report her Czech income to a Greek Tax
office, she will avoid double taxation in Greek according
the DTT, by method of exemption
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= Aris is a Greek, he study his PhD at UCT Prague, he spent more
than 183 days in Prague, he has a contrat for full time job at

UCT, he lives in a hired appartment in Prague, he has social ties
in the CR.

= His payroll accountant pays monthly tax advances from his
income to the Czech Tax office

= Aris will apply to the Czech Tax office (TO) for an assessment
of his tax residency

= Tax office issues the Certificate of his tax residency in the CR

= Aris reports his Czech tax residency to the Greek tax authority,
he does not report his Czech income and Czech taxes in Greece
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Personal Income Tax in the Czech Republic

= Income Tax Act No. 586/1992 Coll. regulates terms of taxation in the ﬂ'he tax ratx
CR 15%

= The tax period is a calendar year up to income

= Taxable income of individuals is the sum of net income from: CZK 1582 312
§ 6 Employment - usual case of researchers, academics and 23%
students with a job contract whigher incory
§ 7 Self- employment - servises, bussiness, freelance work
§ 8 Capital gains - interests and dividents, investment returns The scholarship
§9 Rental-income from renting out property (stipendium)
§ 10 Otherincomes higher than CZK 20 000/ year is NOT

a taxable income in
the Czech Republic
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https://www.zakonyprolidi.cz/cs/1992-586#p2

Being a Tax Resident in the Czech Republic

= Everyone who has any income from Czech sources is obliged to pay income tax
in the Czech Republic, it applies to tax residents and also to tax non-residents

A person who is a tax resident in the CR:

Conditions of
determining tax
residence (domicile)

= is entitled to all tax reliefs and allowances in the CR,
according to the rules of the Income Tax Act

= js obliged to pay tax in the CR from income arising differ from conditions of
from the CR and also from their worldwide income long-term residence

= can avoid double taxation under the terms of a DTT, permmit on the territory
concluded between the Czech Republic of the Czech Republic
and country concerned, if such a treaty exists. under visa law.
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Being a Tax Non-resident in the Czech Republic

A person who is a tax non-resident for tax purposes in the CR

= |s NOT entitled to tax reliefs and allowances in the CR, except for the
pasic tax relief (thatis CZK 30 840/yearitis CZK 2 570/month)

= |s obliged to pay tax in tne CR only on income derived from the CR

" Is obliged to pay tax on his/her worldwide income in the country
of his/her tax residence (domicile) including income from the CR

= May avoid double taxation under terms of a DTT, concluded
between the Czech Republic and country concerned, if such a
treaty exists.
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Application for issuing a Certificate of tax payer s residence

Padepsany Ananén| ofad v Ceské republice

The: und ed Tax Authority in the Gzech Republic ' Elektronicky podepsano L
Dui ﬂ:l:r?ﬂi'lrjlrlma;imm::'n :der T:;ncmﬁl:fnl Renpublic 23, 02, 26823 ﬁnaumu;ag Pro e —
| .
Financni ufad pro hlawni mésta Prahu Eva Foftova Vzemni pracoyidté v ...
Stépanska 28, 111 21, Praha 1 feditel odboru
Uzemnl pracevigtd pro Prahu & (v zastoupani)
nabf, Kpt. Jarase 1000/7. 17000 Praha7
Cislo jpdnal:
Reference number BE3TOE 23/2006-52525-1087 56
Ml i 1"
POTVRZENi O DANOVEM DOMICILU e
Certificate of the tax-payer’s residence Jmena.a piimeni sadatele:

Ansédssigkeitsbescheinigung
Datum parozeni, (DD.MM.RRRR) a rodné gisla, ™

& datw®) i nebo za Zdano
as of the date XX ar for th .
zu dam Datum | oder fir Gislo pasw.¢i OP neba jingho, dokladu tateZnosti (10):

e Fod- oS If you are not sure in Sy o
R which country you are a s
T ——————————— tax resident, ask the tax i it 2 st deni i« sk b
e office in your place of 2a adaiovasi obdobi 10k nebo od-do pebokdatu_____
residence to assess your P poudite i
situation and issue a B
Certificate of residency

& dafiowym razidentem Cashi republiky v sy Qlﬁﬂlﬁuiﬂ
is @ fax resadenl in the Ciech Republic in the sense of the At
isl der Residen in der Techechischen Republix im Siane des Artikels
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How to apply for Czech Tax Residence Certificate

= Fillin and sign the Application in Czech language ad add following documents:

= Copy of passport and Residence Permit card, EU citizens Registration
Certificate, ID card

= Copy of Working Contract concluded with the Czech employer (e.g. UCT
Prague)

= Copy of the Accommodation contract or Lease agreement for the apartment in
the Czech Republic

= Copies of passports and residence permits in the Czech Republic of family
members, if they live with you in the Czech Republic.

= Copies of the health insurance cards valid for the Czech Republic
= Pay administrative fee CZK 100
= More info on https://eupro.vscht.cz/pradip/income-tax
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https://eupro.vscht.cz/pradip/income-tax

Czech Financial Administration - Contacts

= Financni urady a uzemni pracovisteée /Tax
authorities and their territorial offices

&L_httpsy//financnisprava.gov.cz/cs/kontaki
Finanéni sprava Dané Mezinarodni spoluprace - cz EN H h ° f. M k k
: ttps://financnisprava.gov.cz/cs/kontakty
Finanéni Ofady a Gzemni pr iste F prijimajici Ostatni organy FS Napiste nam

Search under

R | * HL.m. Praha= Capital city of Prague,
2006 Pro vefejnost Podatelna ;u::i:ﬁ;laméelooﬂh.ﬂo U Ze m n II P ra COVigté p rO P ra h U l - l O, J ii n i
- o mesto.

o Elektronicka podatelna u Bank accou nt NO. for fee payment iS

Ufednideska

— 3711-77628031/0710 as variable symbol enter
your Birth Number or date of birth in format
DDMMYYYY

Uzemni pracovi§té pro Prahu 7

= Those who are out of Prague e.g. from
Kladno, Kralupy nad Vltavou search in
Stredocesky Kraj /Central Bohemia Region
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https://financnisprava.gov.cz/cs/kontakty

What is my Czech tax identification number?

Citizens of EU/EEA and Switzerland Third Country nationals
Registration Ceretificate

. Your Czech Birth Number
= Your Czech Birth Number

001458213

- TR
T »‘;L_“,"fﬁf :""" Ly
CrnEd peramea ot o
e TV sbocen
CESKA REPUBLIKA i S s
pra— ]
wenee VORECEL 4 | STATNI PRISLUSNOST ~ DATUM NAROZENI
G _ POHLAVI ) o
zoch Republic Seaguis AL m Vo s . 19 03 1976
e A ] *. i DI‘I:.IIi. - i £ PLATNOST DO
T e DLOUHODOBY POBYT : 31 12 2023
2 POZNAMKY
£y 25 Volny pFistup na trh prdce - ANO

~ WYZKUMNY PRACOVNIK

Residence permit

160123

Osvidénni o ragistraci T &l

iklay wpilie 5 poudsdi B P PR IR

Registration Certificate
[ T —— D - PRARA
iy S 0 -

Frn
& &
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Taxatin of your income from UCT Prague

= The UCT Prague payroll accountant pays a monthly advance tax of 15% of
gross salary

= To those who signed in January 2024 a Declaration of the Taxpayer for 2024
applies/deducts a monthly basic tax relief 2570 CZK

= Payroll accountant does not apply any other tax relieves to foreigners, such as
a child tax allowance

= |f you are a tax resident in the CR, you can claim the child tax allowance
yourself by filing a tax return to the Tax office in the place where you live

= OQverview of Annual tax reliefs and allowances for the year 2024
https://eupro.vscht.cz/pradip/income-tax
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https://eupro.vscht.cz/pradip/income-tax

Annual tax settlement, which is arranged by the UCT Prague

* An employee who is not obliged or for any other reason does not have to file a
tax return himself in the Czech Republic can apply for an annual tax settlement
to his employer, i.e. UCT Praha

* The deadline for applying is from 1 January to 15 February 2025 in OKbase
 Who are they?:

Those who do not need to prove to the tax authority in their home country that they are Czech
tax residents and that they have taxed their income from the Czech Republic in the Czech
Republic -thisis avery tricky issue

did not have otherincome in 2024 exceeding CZK 20,000

did not have income from abroad in 2024

did not receive income from more than one employer at the same time during the year 2024
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Filing your own tax return in the Czech Republic

= It's not complicated and you'll be sure you have proof that you've taxed your
Czech income to the Czech tax office.

= You can claim child allowances or other tax benefits, if you are a Czech tax
resident

= |f you are a Czech tax non-resident, you must file your own tax return in the
Czech Republic, where you will be taxed on your income from the CR,
and also in your country of tax residence, where you will also declare your
income from the Czech Republic.

= You exclude double taxation under the provisions of the DTT
= What you need:
= Request a Certificate of taxable income in Czech and English from UCT OKbase

UNIVERSITY OF
CHEMISTRY AND TECHNOLOGY
PRAGUE



Form for filing your own Tax Return
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https://adisspr.mfcr.cz/pmd/epo/formulare

UCT Prague and OK base

B Wage documents

ELDP Applications for Annual Statement of Advances or Certificates of Taxable

Income Lapply* annual settlement of tax advances and tax benefits
Tax documents

Apply for an annual tax return or a certificate of income for the previous year o 155UINg 4 Certificate of Taxable Income in Czech

issuing a Certificate of Taxable Income in English

| Applications ‘ ‘ Documents | ‘ Employer's confirmations ‘

= More information on:

= https://intranet.vscht.cz/human-resources/information-for-
employees

UNIVERSITY OF
CHEMISTRY AND TECHNOLOGY
PRAGUE


https://intranet.vscht.cz/human-resources/information-for-employees

Declaration of the Taxpayer for 2025

[5)]

P Attendance

Attendance records |Dec|aration of the Taxpayer FlrSt Step Applications for annual statement of advances or certificates of taxable

N . income
Attendance planning .
Complete Declaration of the Taxpayer for the current year

Present individuals Apply for an annual tax return or a certificate of income for the previous year
X Holiday

Personal data = Display list = Display list

Pay slip hg

o
Personal data
= 3rq

Job content - Sl‘ep [ Complete the Declaration ]

Requests

Knowledge [ If you have any Confirmations, upload them ]

Declaration of the Taxpayer Documents and confirmations

Education

Declaration of the Taxpayer  Documents and confirmations —

Overview of education L Prc-;?l-a:nm ;rcv.y
) © Pro uplatnéni slevy v roce 2022 je nutné uginit Prohlaeni poplatnika nejpozdéji dne 15. 2. 2022. EIe “P““_ W Enter the organisation and tax period:
Education plans Pro zobrazeni ndvo

JestliZze uplatfiujete slevu na dité poprvé, doloZte také rodny list ditéte a Potvrzeni druhého z poplatniku. 3
Pro zobrazeni navo

. Pro zobrazeni navodu k vyplnéni eProhlaseni kliknéte zde. ' ; Period from
Educational event Pro zobrazeni navodu k pFidani dokumenti kliknéte zde. Prohlifeni poplai -~ —
Prohlageni poplatnika dané ucifite do 15.2., v pfipad& nového nastupu v organizaci do 30 dnii ode dne nastupu. Zmény v prabéhu roku za g nastala, 1205 & B
Wage documents zména nastala. Emplayer
ELDP & Back Q € Back Wysokd Skola chemicko-technologickd v Praze (1)
Validity from
Tax documents validity from Employer Date of change Status Date of declaration
01.01.2022 Vysoka 3kola chemic... 24.01.2022 Verified 24.01.2022
20 ~
20 ~ « < 1 > 0»
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https://okbase.vscht.cz/

* Intranet UCT Prague — information for employees (taxes) (still not updated)
https://intranet.vscht.cz/human-resources/information-for-employees

* Project, PRADIP” https://eupro.vscht.cz/pradip/income-tax
e Act 586/1992 Coll https://www.zakonyprolidi.cz/cs/1992-5864p?2

e Overview of bilateral agreements on avoidance of double taxation ( DDTs)
https://www.mfcr.cz/cs/legislativa/dvoji-zdaneni/prehled-platnych-smluv

 Moje dané / My taxes
https://adisspr.mfcr.cz/pmd/home

e Financial Administration Contacts - Bureaus of Tax Offices in Prague
https://www.financnisprava.cz/en/contacts
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https://intranet.vscht.cz/human-resources/information-for-employees
https://eupro.vscht.cz/pradip/income-tax
https://www.zakonyprolidi.cz/cs/1992-586#p2
https://www.mfcr.cz/cs/legislativa/dvoji-zdaneni/prehled-platnych-smluv
https://adisspr.mfcr.cz/pmd/home
https://www.financnisprava.cz/en/contacts

EURAXESS Webinar on Income Tax

in the Czech
/ obligations
Xpayer at the

= EURAXESS organises an on-line 024

webinar on taxation in the Czech
Republic BeooebanE e et te ok

fulfill. You will r information on how w you sidency s s impacts the
cope fcomeyr e liable to report in thC thbl and also what

pt ntial tax b ﬁtsyumay apply. We will show you a practical example of how

=(09/01/2025,10 am Pk e L L
" Registration

January 9,

= https://www.avcr.cz/en/registrace?id 2028
=362&c=mPkW18L0 10:00 AM

webinar

Katefina Hruzova

6 UNIVERSITY OF 8 ] Tax Director
CHEMISTRY AND TECHNOLOGY , Accace Czech Republic
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https://www.avcr.cz/en/registrace?id=362&c=mPkW18L0

Thank you for your attention

Ing. Anna Mittnerova
Anna.mittnerova@vscht.cz

UCT Prague, Department of International Relations
VSCHT Praha , Zahraniéni oddéleni
B Zikova Building, 2nd Floor, room 3305
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